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Global Economic Outlook
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Globalization Moving in Reverse
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Source: UNCTAD - Key statistics and trends in international trade 2024: Trade growth amid volatility 
and ongoing uncertainties

https://unctad.org/system/files/official-document/ditctab2025d2_en.pdf
https://unctad.org/system/files/official-document/ditctab2025d2_en.pdf


Source: Fitch Ratings 

Globalization Moving in Reverse
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IMF Growth Outlook
World Growth (2.8% in 2025, 3% in 2026)

Colombia (2.4% in 2025, 2.6% in 2026)

5Source: IMF World Economic Outlook 



Source: IMF World Economic Outlook

Challenging Fiscal Situations Worldwide
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Challenging Fiscal Situations Worldwide

7Sources: Reuters, IMF, S&P



US Federal Debt Projected to Increase Rapidly

Source: CBO 8



Source: IMF World Economic Outlook

Central Banks Reacting to Growth and Inflation Challenges
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Inflation Moderating in US…But Expectations Elevated

Sources: BLS, University of Michigan’s Surveys of Consumers
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Rate Outlook for US

Source: Federal Reserve Board, Freddie Mac, MBA Forecast: www.mba.org/forecasts 11

Forecast

http://www.mba.org/forecasts


Comparing Housing Finance Systems

Lessons from Consulting Assignments
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• Macroeconomic stability

• Household income levels and growth

• Housing availability, location, and quality

• Clear title

• Tax and legal frameworks

• Primary mortgage market structure and depth

• Secondary mortgage market

• Mortgage lending is risk management

• Credit risk

• Interest rate risk

• Collateral risk

• Compliance risk

Big picture issues
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Need for:

• Consistent consumer regulation

• Sufficient capital for risk

• Focus on sustainability, not just initial purchase

Lessons Learned from Great Financial Crisis
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• South Africa

• Developing lending in former township areas

• Mexico

• Evolving lending landscape

• South Korea

• Interest rate risk, payment shock

• Ireland

• Crisis resolution, lengthy foreclosure timelines

Lessons Learned from International Consulting 
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Comparing Mortgage Systems: Michael Lea paper
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“5 aspects of mortgage system design:

1. Interest rate determination: fixed vs. 

adjustable-rate mortgages

2. Prepayment penalties and restrictions

3. Loan term and amortization limits

4. Mortgage default and foreclosure

5. Consumer protection regulation”

Source: Michael Lea, “International Comparison of Mortgage Product Offerings”,
10122_research_riha_lea_report.pdf

https://www.mba.org/docs/default-source/research---riha-reports/10122_research_riha_lea_report.pdf?sfvrsn=96779bb4_1


Michael Lea paper

17Source: Michael Lea, “International Comparison of Mortgage Product Offerings”,
10122_research_riha_lea_report.pdf

https://www.mba.org/docs/default-source/research---riha-reports/10122_research_riha_lea_report.pdf?sfvrsn=96779bb4_1


Affordable Housing Challenges and Initiatives in the US
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Source: policy_gse_reform_white_paper.pdf

Addressing Affordable Housing Requires a Continuum of Approaches
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https://www.mba.org/docs/default-source/policy/white-papers/policy_gse_reform_white_paper.pdf?sfvrsn=14b2c76b_1


Affordable Housing – Different Approaches 
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“Much of the discussion of, and most of the 
programs established to address, affordable 
housing needs can be broken into three broad 
categories: 

• The housing needs of low- and very-low-
income households, whose incomes are 
not enough to cover the costs of building 
and maintaining safe and decent housing. 

• The need for moderate-income, workforce 
housing, and the struggle to supply 
adequate affordable housing near job 
centers. 

• The housing needs of special populations, 
who have special housing requirements 
that are not naturally met in full by the 
housing market”

Source:  mind-the-gap---2015.pdf, THE STATE OF THE NATION’S HOUSING 2025  

https://www.mba.org/docs/default-source/research-and-forecasts/research-white-papers/mind-the-gap---2015.pdf?sfvrsn=dfcc9a50_1
https://www.mba.org/docs/default-source/research-and-forecasts/research-white-papers/mind-the-gap---2015.pdf?sfvrsn=dfcc9a50_1
https://www.mba.org/docs/default-source/research-and-forecasts/research-white-papers/mind-the-gap---2015.pdf?sfvrsn=dfcc9a50_1
https://www.mba.org/docs/default-source/research-and-forecasts/research-white-papers/mind-the-gap---2015.pdf?sfvrsn=dfcc9a50_1
https://www.mba.org/docs/default-source/research-and-forecasts/research-white-papers/mind-the-gap---2015.pdf?sfvrsn=dfcc9a50_1
https://www.mba.org/docs/default-source/research-and-forecasts/research-white-papers/mind-the-gap---2015.pdf?sfvrsn=dfcc9a50_1
https://www.mba.org/docs/default-source/research-and-forecasts/research-white-papers/mind-the-gap---2015.pdf?sfvrsn=dfcc9a50_1
https://www.jchs.harvard.edu/sites/default/files/reports/files/Harvard_JCHS_The_State_of_the_Nations_Housing_2025.pdf


Measuring Affordability – State of the Nation’s Housing Report

21Source: THE STATE OF THE NATION’S HOUSING 2025 

https://www.jchs.harvard.edu/sites/default/files/reports/files/Harvard_JCHS_The_State_of_the_Nations_Housing_2025.pdf


House Price Appreciation Moderating

Source: Federal Housing Finance Agency, MBA Forecast: www.mba.org/forecasts  
22

http://www.mba.org/forecasts


Source: Joint Center for Housing Studies 

Home Prices Falling Where Inventory Is Highest
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The average property insurance payment rose by +4.9% over the first half of 2025 and is 
up +11.3% from the same time last year
While that marks a new record high, the rate of growth has slowed from the same time last year

Source: ICE, McDash +Property Insurance

Analysis of mortgaged single-family residences observed in the ICE McDash database

Source: ICE, McDash +Property Insurance

Analysis of mortgaged single-family residences observed in the ICE McDash database



Mortgage Payments are Elevated Relative to Rents

Sources: MBA Weekly Applications Survey, Bureau of Labor Statistics, U.S. Census Bureau
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Source: Census Bureau

US Homeownership Rate by Age
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• Townhomes, condos, “missing middle”

• Modular and manufactured homes

• 3-D printed homes

• Consolidation among builders

• The 4 Ls

• Labor

• Land

• Laws

• Lumber

Addressing the cost of new construction



• Net Increase in Supply

• Filtering – Properties Become More Affordable Over Time

• Preservation Requires Investments

• Financing Vehicles for Rehabilitation

Rehabilitation and Preservation
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• Market Gap

• Resource Gap

• Trust Gap

• Information Gap

Outreach and education: Addressing the Gaps
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• Downpayment Assistance

• Shared Equity Mortgage

• Restrictive Covenants on Land Use

Programs and products
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• Office to Housing Conversions

• Tangled Title

New Initiatives
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Regulatory trends

• Housing emergency?

• NIMBY vs. YIMBY

• State efforts to have localities increase density

• LIHTC and similar tax provisions

• Transit oriented development



Contact Information

Mike Fratantoni, Ph.D.

Chief Economist & Senior Vice President | Research and Industry Technology

(202) 557-2935; mfratantoni@mba.org 

mailto:mfratantoni@mba.org
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